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§ 23.609 Clearing member risk manage-
ment. 

(a) With respect to clearing activities 
in futures, security futures products, 
swaps, agreements, contracts, or trans-
actions described in section 2(c)(2)(C)(i) 
or section 2(c)(2)(D)(i) of the Act, com-
modity options authorized under sec-
tion 4c of the Act, or leveraged trans-
actions authorized under section 19 of 
the Act, each swap dealer or major 
swap participant that is a clearing 
member of a derivatives clearing orga-
nization shall: 

(1) Establish risk-based limits based 
on position size, order size, margin re-
quirements, or similar factors; 

(2) Screen orders for compliance with 
the risk-based limits in accordance 
with the following: 

(i) For transactions subject to auto-
mated execution, the clearing member 
shall use automated means to screen 
orders for compliance with the risk- 
based limits; and 

(ii) For transactions subject to non- 
automated execution, the clearing 
member shall establish and maintain 
systems of risk controls reasonably de-
signed to ensure compliance with the 
limits. 

(3) Monitor for adherence to the risk- 
based limits intra-day and overnight; 

(4) Conduct stress tests under ex-
treme but plausible conditions of all 
positions at least once per week; 

(5) Evaluate its ability to meet ini-
tial margin requirements at least once 
per week; 

(6) Evaluate its ability to meet vari-
ation margin requirements in cash at 
least once per week; 

(7) Evaluate its ability to liquidate 
the positions it clears in an orderly 
manner, and estimate the cost of the 
liquidation; and 

(8) Test all lines of credit at least 
once per year. 

(b) Each swap dealer or major swap 
participant that is a clearing member 
of a derivatives clearing organization 
shall: 

(1) Establish written procedures to 
comply with this regulation; and 

(2) Keep full, complete, and system-
atic records documenting its compli-
ance with this regulation. 

(3) All records required to be main-
tained pursuant to these regulations 

shall be maintained in accordance with 
Commission Regulation § 1.31 and shall 
be made available promptly upon re-
quest to representatives of the Com-
mission and to representatives of appli-
cable prudential regulators. 

[77 FR 21308, Apr. 9, 2012] 

§ 23.610 Clearing member acceptance 
for clearing. 

(a) Each swap dealer or major swap 
participant that is a clearing member 
of a derivatives clearing organization 
shall coordinate with each derivatives 
clearing organization on which it 
clears to establish systems that enable 
the clearing member, or the deriva-
tives clearing organization acting on 
its behalf, to accept or reject each 
trade submitted to the derivatives 
clearing organization for clearing by or 
for the clearing member as quickly as 
would be technologically practicable if 
fully automated systems were used; 
and 

(b) Each swap dealer or major swap 
participant that is a clearing member 
of a derivatives clearing organization 
shall accept or reject each trade sub-
mitted by or for it as quickly as would 
be technologically practicable if fully 
automated systems were used; a clear-
ing member may meet this require-
ment by: 

(1) Establishing systems to pre- 
screen orders for compliance with cri-
teria specified by the clearing member; 

(2) Establishing systems that author-
ize a derivatives clearing organization 
to accept or reject on its behalf trades 
that meet, or fail to meet, criteria 
specified by the clearing member; or 

(3) Establishing systems that enable 
the clearing member to communicate 
to the derivatives clearing organiza-
tion acceptance or rejection of each 
trade as quickly as would be techno-
logically practicable if fully automated 
systems were used. 

[77 FR 21308, Apr. 9, 2012] 
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